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✓ US equities rose on hopes for higher fiscal stimulus support outweighing

the disappointing jobs report. Nonfarm payrolls fell by 140,000 in
December against the consensus estimate of 50,000 increase. The DJIA
closed at 31,097.97 (+1.61 WoW), while the S&P 500 closed at 3,824.68
(+1.83 WoW).

✓ Asian equities rose on the back of the positive sentiment driven by the
confirmation of President-elect Joe Biden’s win and the Democrats’
victory on the Georgia Senate runoffs. Investors looked past the easing of
China’s Caixin/Markit manufacturing purchasing managers’ index from
54.9 to 53.0 in December. The MSCI APxJ closed at 695.51 (+5.00%
WoW).

✓ European equities rose, together with global equities, on optimism after
Democrats bagged twin victories on the Georgia Senate
runoffs. Moreover, sentiment was boosted after European Union (EU)
has authorized Moderna's Covid-19 vaccine, the second coronavirus
vaccine to be approved for use in the EU. The MSCI Europe closed at
136.24 (+3.13% WoW).

Global equities, global yields, and global oil prices rose amid overall risk-on sentiment driven by President Trump’s signing of the
COVID-19 stimulus aid package in the US, hopes for wider vaccine availability this year, and the post-Brexit agreement.
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✓ US Treasury yields went up amid optimism following the confirmation of President-elect
Joe Biden’s win, the Democrats’ victory in the recent Georgia elections, and improved US
IHS Markit manufacturing PMI of 57.1 in December. On average, yields rose 9.63 bps, with
the 10Y closing at 1.1153% (+20.21 bps WoW).

✓ German bund yields rose following the US Congress confirmation of President-elect Joe
Biden's election win. Germany’s Markit services Purchasing Managers’ Index (PMI) rose to
47.0 in December (46.0 in November), however, it is still below the 50-mark indicating
contraction. The 10Y yield closed at -0.52% (+5.00 bps WoW).

✓ Japanese bond yields rose mildly as investors focused on the confirmation of President-
elect Joe Biden’s election victory as well as the Democrats’ win in the recent Georgia
Senate runoffs. On average, yields rose 0.87 bps WoW with the 10Y closing at 0.032%
(+1.50 bps WoW).

✓ Key events that transpired during the week:

✓ The December US unemployment rate was unchanged at 6.7%. Meanwhile, the Labor
Department reported that nonfarm payrolls fell by 140,000 for the month of December, its
first monthly drop since April, reflecting the recent increase in COVID-19 cases.

✓ The Labor Department reported a total of 787,000 weekly jobless claims for the week
ended January 2, a slight decline from prior week's 790,000.

✓ Global oil prices gained following Saudi Arabia’s announcement that it would
cut an additional one million barrels per day from its crude output. Brent oil
closed at $55.99 per barrel (+8.09% WoW), while WTI crude closed at $52.24
per barrel (+7.67% WoW).
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✓ Local fixed income yields rose on average as the Democrats secured control of the
White House and both houses of congress. This outweighed concerns surrounding the
new COVID-19 strain and commitment from the BSP to keep interest rates low until
2022. On average, yields rose by 1.05 bps WoW, led by the 4Y which rose by 6.7 bps.

✓ Key events that happened during the week:
✓ The IHS Markit Manufacturing Purchasing Managers’ Index of the Philippines further

deteriorated from 49.9 in November to 49.2 in December. This was below the 50-
neutral mark which signals contraction and weak operating conditions in the
manufacturing sector. The deterioration may be attributed to the ongoing lockdown
restrictions and bad weather during the month which dampened production.

✓ Data from the Philippine Statistics Authority showed that the Philippines’ headline
inflation rose to 3.5% in December 2020, driven by the spike in food and transport prices
during the holiday season. This was faster than the 2.5% posted in the same month in
2019 and the 3.3% recorded in November 2020. The higher inflation in December
brought the annual average inflation in 2020 to 2.6%.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities and fixed income yields rose as the Democrats won the Georgia senate runoff elections. Meanwhile, the Philippine
peso weakened as inflation surprised to the upside.
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✓ The Philippine peso slightly weakened as inflation surprised to the
upside at 3.5% vs. consensus forecast of 3.2%. The USD/PHP pair
ended at 48.088. (+0.14% WoW).

✓ The Euro marginally moved as investors digested mixed news from
prolonged economic recovery driven by reimposition of fresh
lockdowns, optimism on hopes for higher US fiscal stimulus, and
the coronavirus vaccination rollout across Europe. The EUR/USD
pair closed at 1.2218 (+0.02 % WoW).

✓ Local equities gained as Democrats won the Georgia senate runoff elections
and as the US Congress reaffirmed the victory of President-elect Joe Biden.
The index was slightly dragged by the possible presence of the UK COVID-19
variant in the Philippines. The PSEi closed at 7,289.88 (+2.10% WoW).

✓ Gains were led by First Gen Corporation (PSE ticker: FGEN; +10.30% WoW),
Bank of the Philippine Islands. (BPI +6.95%), and PLDT Inc. (TEL; +2.00%).
Robinsons Retail Holdings, Inc. (RRHI, -2.27%), Alliance Global Group, Inc.
(AGI; -1.89%), and Bloomberry Resorts Corp. (BLOOM; -1.85%) were the
laggards of the week.

✓ Key events that transpired during the week:
✓ International Container Terminal Services, Inc. (PSE Ticker: ICTSI)

launched Regional Container Line’s South Philippines 6, a service that will
connect Visayas and Mindanao to Asia and the Middle East. It is a fixed
weekly service with two carriers operating the Singapore-Cebu-Cagayan-
Singapore route.

✓ Jollibee Foods Corp. (PSE Ticker: JFC) will open 28 stores in North
America, with 19 new stores i n the United States and 9 new stores in Canada.
This will bring the company’s total stores in the region to 90, with hopes to
expand to 300 stores by 2024.

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is not under any
obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct
or consequential) from any use of the information contained herein.
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not a
guarantee of future results. BPI Investment Funds are valued daily using the marked-to-marketmethod.

6,800

7,000

7,200

7,400

-50

0

50

12/29 1/4 1/5 1/6 1/7 1/8

Total Net Foreign Flows  (USD Mn) PCOMP
+2.10% WoW; 

Net Foreign Selling: 
$29.86 Mn


